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annual meeting 

The annual meeting of the shareholders of 
Rich’s, Inc., will be held in the Auditorium on the 
Plaza Floor of the Store for Homes Building adjacent 
to and connected with the corporate offices at 
45 Broad Street, S.W., Atlanta, Georgia, on 
Tuesday, June 11, 1968, at 10 A.M., prevailing 
local time. All shareholders are invited to attend. 
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ten year history of 


(000 omitted) 


From The Earnings Statement 

Net Sales. 

Percentage Increase (decrease) . 

Earnings Before Taxes. 

Percentage of Sales. 

Earnings After Taxes 1 . 

Percentage of Sales. 

Earnings Per Share of Common 1 * 2 . 

Common Dividends Paid. 

Dividends Per Share. 

Earnings Retained in Company . . 
Return on Common Equity . . . . 


From The Balance Sheet 

Working Capital. 

Ratio of Current Assets to Current Liabilities 
Expenditures for Property and Equipment . 

Long Term Debt. 

Common Stockholders’ Investment .... 
Book Value Per Share of Common .... 
Number of Common Shares Outstanding 2 
Total Number of Common Stockholders . . 


Fifty-three weeks 
ended 

February 3, 1968 

Fifty-two weeks 
ended 

January 28, 1967 

Fifty-two weeks 
ended 

January 29, 1966 

$ 159,204 

$ 148,023 

$ 131,153 

7 . 6 % 

12 . 9 % 

13 . 0 % 

16,588 

14,369 

12,942 

10 . 4 % 

9 . 7 % 

9 . 9 % 

8,328 

7,243 

6,224 

5 . 2 % 

4 . 9 % 

4 . 7 % 

3.09 

2.69 

2.31 

3,305 

2,958 

2,676 

1 . 22 % 

1.10 

1.00 

5,022 

4,285 

3,521 

14 . 39 % 

13 . 66 % 

12 . 65 % 


$ 46,740 

$ 43,036 

$ 38,255 

3.1 

3.0 

2.9 

2,363 

4,774 

7,211 

16,850 

17,335 

14,320 

60,428 

55,276 

50,810 

22.39 

20.56 

18.97 

2,699 

2,689 

2,678 

4,492 

4,438 

4,354 


’Includes an extraordinary charge of $420,071 or $.16 per share for year ended January 29, 1966, and extraordinary 

credits of $820,000 or $.31 per share for year ended January 30, 1965; $273,000 or $.11 per share for year ended February 2, 1963; 

and $930,000 or $.36 per share for year ended January 28, 1961. 

2 Data adjusted for comparative purposes to reflect three-for-two stock split effected in the year ended January 30, 1965. 

Transfer Agent: Trust Company of Georgia, Atlanta, Georgia 
Registrar: The Citizens and Southern National Bank, Atlanta, Georgia 
Legal Counsel: King and Spalding, Atlanta, Georgia 

Certified Public Accountants: Touche, Ross, Bailey & Smart, Atlanta, Georgia 
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financial highlights 


Fifty-two weeks 

Fifty-two weeks 

Fifty-two weeks 

Fifty-three weeks 

Fifty-two weeks 

Fifty-two weeks 

Fifty-two weeks 

ended 

ended 

ended 

ended 

ended 

ended 

ended 

January 30, 1965 

February 1, 1964 

February 2, 1963 

February 3, 1962 

January 28, 1961 

January 30, 1960 

January 31, 1959 


$ 116,014 

$ 105,434 

$ 95,439 

$ 85,100 

$ 92,726 

$ 92,511 

$ 83,149 

10 . 0 % 

10 . 5 % 

12 . 1 % 

( 8 . 2 %) 

. 2 % 

11 . 3 % 

3 . 8 % 

11,826 

10,905 

9,881 

8,324 

6,709 

7,745 

7,367 

10 . 2 % 

10 . 3 % 

10 . 4 % 

9 . 8 % 

7 . 2 % 

8 . 4 % 

8 . 9 % 

6,448 

4,961 

4,705 

3.816 

4,200 

3,569 

3,438 

5 . 6 % 

4 . 7 % 

4 . 9 % 

4 . 5 % 

4 . 5 % 

3 . 9 % 

4 . 1 % 

2.40 

1.85 

1.76 

1.43 

1.59 

1.36 

1.32 

2,398 

2,123 

1,930 

1,741 

1,552 

1,407 

1,346 

.90 

.80 

.73 

.67 

.60 

.55 

.53 

4,006 

2,785 

2,707 

1,997 

2,569 

2,083 

2,011 

14 . 20 % 

11 . 81 % 

12 . 02 % 

10 . 37 % 

12 . 26 % 

11 . 21 % 

11 . 63 % 


$ 36,939 

$ 34,111 

$ 30,923 

$ 25,475 

$ 24,231 

$ 24,599 

$ 23,521 

3.4 

3.1 

3.2 

3.3 

3.9 

3.8 

3.5 

2,928 

4,782 

2,857 

1,593 

510 

5,731 

4,099 

10,725 

11,050 

7,375 

3,700 

4,070 

9,376 

6,492 

47,162 

43,032 

40,053 

37,115 

34,999 

32,248 

29,995 

17.69 

16.20 

15.17 

14.18 

13.47 

12.57 

11.81 

2,666 

2,657 

2,640 

2,617 

2,598 

2,567 

2,540 

4,006 

3,639 

3,658 

3,673 

3,592 

3,519 

3,429 


3 




4 


to the 
stockholders 
of Rich’s, Inc. 


Richard H. Rich 
Chairman of the Board 


Harold Brockey 
President 














Our hundredth anniversary year, 1967, was most 
satisfactory in terms of sales, earnings, and public 
acceptance of our many centennial sales events and 
civic activities. Sales climbed 7.6% over 1966 to 
another all-time high of $159,204,000. Net earn¬ 
ings rose 15.0% over 1966 to a record $8,328,000. 
Earnings per share increased 40 cents from $2.69 
(adjusted from $2.71 as explained in Note D to 
financial statements) for 1966 to $3.09 for 1967. 
It should be noted that the 1967 fiscal year was 53 
weeks, while 1966 was a 52 week year. 

The Year in Review 

Sales for the year started slowly, with a first quar¬ 
ter increase of only 2.9%. The second quarter 
showed a 3.7% increase, followed by increases of 
8.9% in the third quarter and 12.2% in the fourth 
quarter. Without the 53rd week in the fourth quar¬ 
ter, the sales increase for that quarter would have 
been 7.7%. 

Earnings for the year also accelerated slowly. In 
the first quarter they increased by 6.9% over 
1966, in the second quarter by 12.9%, in the 
third by 25.5%; and then in the fourth quarter, 
earnings increased over 1966 by 10.8%. 
Dividends 

On November 28, 1967, the Board of Directors 
increased the quarterly dividend from 30 cents 
to 32y 2 cents a share. This is an annual rate of 
$1.30 per share and was the second dividend in¬ 
crease during 1967, an earlier increase from 27V2 
cents to 30 cents per share having been voted on 
March 7, 1967. Dividends during 1967 were in¬ 
creased for the eleventh consecutive year. 

Expansion 

In September, 1967, a portion of a 70,000 square 
foot addition to our Lenox Square Store was occu¬ 
pied together with the remodeling of areas of the 
Mall and the Plaza Floors and the introduction of 
a series of high fashion Regency Shops. The pub¬ 
lic acceptance of these shops has far exceeded 
our expectations. 

In the Fall of 1968, we will complete the remodel¬ 
ing of the Mall and Plaza Floors at Lenox and the 
revisions to another floor, along with the occu¬ 
pancy of additional areas of the 1967 addition to 
this store. The Mall Floor areas will be devoted to 
departments catering to men, including an exclu¬ 
sive Executive Shop, while the third level changes 
will provide newly designed shops for ladies and 
children. For the added convenience of our cus¬ 
tomers, a portion of the parking lot adjacent to 


our store will be double-decked. Also, in the Fall 
of 1968, we will complete a 45,000 square foot 
addition to our Cobb County Store. The new space 
will house the Budget Store departments and a 
dining facility and will permit a more effective 
presentation of merchandise in the existing space. 
In line with our long-range expansion program we 
have acquired additional land for future stores. 
We purchased 106 acres in DeKalb County on 
Candler Road between Highway Interstate 20 East 
and the Perimeter Road Interstate 285. A large 
portion of this land will be devoted to a shopping 
center in which Rich’s will open a 160,000 square 
foot store in the Fall of 1969. We have bought in 
Gwinnett County, 18 miles from downtown Atlanta, 
134 acres at Beaver Ruin Road and the Northeast 
Expressway and 88 acres, 12 miles from downtown 
Atlanta, in Douglas County on Interstate 20 West 
at State Highway 6. Other land acquisitions for 
future development include 83 acres in Augusta 
and 110 acres in Macon. 

Personnel Changes 

Three additional operating officers were elected 
during the year: John G. Bradley as Vice President- 
Control, Alan D. Ferguson as Vice President-Bud¬ 
get Store, and John H. Weitnauer, Jr. as Vice Presi¬ 
dent-Personnel. 

Joel Goldberg, a Director and Vice President, as¬ 
sumed responsibility for the Store for Fashion, 
while Peter J. Stelling a Director and Vice Presi¬ 
dent, assumed responsibility for the expanded 
Lenox Store. 

The Outlook for 1968 

We are optimistic about expectations for 1968, 
in spite of the uncertainties resulting from mili¬ 
tary activities abroad, the unresolved question of 
an income tax increase, and the expense problems 
arising primarily from two successive increases in 
the minimum wage. Our optimism stems primarily 
from the spirit and dedication of Rich's entire or¬ 
ganization and the zeal with which our people 
approach each new challenge. 

It is difficult to forecast earnings for the first half 
of the year because of the effect on earnings of 
any increase in federal income taxes. We do feel, 
however, that with great emphasis on expense 
control, the rate of pre-tax earnings will at least 
equal that of the first half of 1967. With some 
added selling space to come into the picture dur¬ 
ing the last quarter of the year, we hope to in¬ 
crease our earnings in the second half. 


March 25, 1968 
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the 

Centennial 

Year 


Rich’s 100th Anniversary was a memorable 
year of celebration. Highlights of the 
excitement included the Gala Premiere, 

“A Salute to the Arts,” the Civic Luncheon 
and the publication of Celestine Sibley's 
charming “Dear Store” in January. The 
start of the Centennial Year also marked 
the beginning of two special series 
of institutional ads ... Rich's History, 
and Great Moments in Georgia History which 
ran in full color. The latter has been 
reprinted as a book which has been presented to 
school and public libraries throughout Georgia 
and to prominent civic and government leaders. 
The 25 original paintings commissioned by 
Rich’s have been given to the Atlanta Historical 
Society. Our 100th Anniversary Sale was our 
greatest ever... nostalgia was the theme for 
our Summertime Down South promotion. Rich's 
down-home Harvest Sale and Curb Market drew 
thousands. And the Gala Ball presented by 
Rich’s and Vogue for the benefit of the Atlanta 
Symphony was the social smash of the season. 
And then on Thanksgiving Night, the Lighting 
of the Centennial Great Tree ushered in Rich’s 
100th Christmas Season. A great year... yes. 
But just one of many great ones to come as 
Rich’s steps boldly forward into a new century. 
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Rich’s 
is involved 
in fashion 


As early as 1878, Rich’s was known as a fashion 
leader. In “The Guide to Atlanta” by J. B. Derby for 
1878-79, Rich’s was described as follows: “Their 
stock is always fresh, attractive and up to the styles ... 
This house is recommended to visiting ladies.” 

As Rich’s and Atlanta grew, the need for highest 
quality merchandise in the newest style grew, too. 

In 1888, Emanuel Rich made a buying trip to Paris and 
Vienna to choose the most magnificent homefurnishings 
available in these centers of fashion. Foreign as well 
as domestic merchandise, chosen with great care, was 
rightfully popular, and by the early 20’s, the need 
for a spectacular permanent move became obvious. In 
1924, Rich’s moved to its present location, filling the 
new building with the best the markets had to offer. 
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Rich’s is 

involved in fashion 


In 1943, Rich’s joined AMC, Associated 
Merchandising Corporation, the most powerful 
department store buying organization in the world. 
Through AMC, Rich’s moved steadily forward, 
opening the Store for Homes in 1948, the 
Store for Men in 1951, and suburban stores, 
culminating in the opening of Rich’s North DeKalb 
and Rich’s Greenbriar in 1965. In order to keep 
these 6 thriving burgeoning stores supplied 
with the best and newest merchandise, Rich’s 
buyers will travel over 280,000 miles outside this 
country in the next year, plus tens of thousands 
of miles in the country. Our continued success 
in other than staple merchandise proves that 
trend-setting fashions ... for men, for women and 
for the home ... are not only acceptable to our 
customers, but are expected. As we look to the 
years ahead, we see them as some of the most 
exciting, in all areas of fashion, that we have ever 
had. Yes, Rich’s is truly involved in fashion. 


11 































the success of 
Rich’s, Lenox Square 



In the 1950’s, when Rich’s Lenox Square 
was still in the planning stages, exhaustive 
research was completed to help us decide 
not only if our store at Lenox Square was 
correctly located to serve the future growth 
of the city, but if we were wise in opening 
a suburban store at all. The history of 
success at Lenox Square speaks for itself. 
Today, Rich’s Lenox Square is the second 
largest “walk-in” store in the state ... 

Rich’s Downtown is the largest. Constantly 
being enlarged, the newest addition was 
completed in 1967, adding approximately 
70,000 square feet to the existing store. 
Most exciting in this new area are the 
Regency Shops, a magnificent group of 
departments catering to the discriminating 
woman of fashion. By Fall of 1968, the 
full four floors will be finished and 
occupied, to make shopping at Rich's Lenox 
Square an experience that will add greatly 
to our image and to our acknowledged 
reputation as storekeepers. 
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Rich’s invests 
in civic beauty, 
culture 
and welfare 
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The Rich Foundation, established in 1943 by 
Walter Rich, and currently administered by a board 
of trustees whose current members are Frank H. Neely, 
president; Richard H. Rich, vice-president; Joseph K. 

Heyman, senior vice-president of the Trust Company 
of Georgia, secretary, and Oscar R. Strauss, Jr., of 
Selig Manufacturing Company, member, announced 
several gifts to the Atlanta community during Rich’s 
Centennial Year. In 1967, grants of more than 
$650,000 were made by the Foundation to recipients 
such as Emory University, Mercer University, Atlanta 
Baptist College, Oglethorpe University, Young Harris 
College, Moorehouse College, Spelman College, Clark 
College, Morris Brown College, Our Lady of Perpetual 
Help Free Cancer Home, Jewish Home for the Aged, The 
Young Men’s Christian Association and Piedmont Hospital 
for the construction of the Rich Amphitheatre. 

Also, grants were made to assist children’s 
hospitals, youth groups and special children’s schools. 

Five swimming pools were given for under-privileged areas 
of Atlanta, and a natural sciences building is now under 
construction at Rock Eagle for the Georgia 4-H Clubs. 

On January 1, 1968, Mr. Neely and Mr. Rich presented to 
Mayor Ivan Allen, Jr. a miniature of a statue which the 
Foundation is giving to the city of Atlanta. Signor Gemba 
Quirino, prominent sculptor from Pietrasanta, Italy, has been 
commissioned to create an heroic figure to symbolize Atlanta’s 
rebirth after the suffering and devastation of the Civil War. 

The great bronze, to stand 22 feet high, will show Atlanta 
and the Phoenix, legendary bird of rare and immortal beauty, 
that rises from the ashes of its own funeral pyre with the 
freshness of youth, to live through a new cycle of years. This 
piece of sculpture will be based on a landscaped island on 
the Hunter Street Viaduct, facing east toward the State 
Capitol, and will be a major element in the design plan for 
the City Downtown Beautification Program. 
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Rich’s has built 
an Atlanta 
shopping complex 


This page, top; Rich’s Lenox 
Square: below; Rich’s Belvedere 
Plaza. Opposite page, top to 
bottom; Rich’s Cobb County, 
Rich’s North DeKalb and 
Rich’s Greenbriar. 































Almost everywhere you go around Atlanta these 
days, you’ll find Rich’s ... growing, expanding, 
modernizing, innovating. From the opening of 
our first suburban store at Lenox Square in 1959, 
to the completion of our newest stores at 
North DeKalb and Greenbriar in 1965, Rich’s 
has scientifically planned every move, every 
addition to best serve the needs of the community. 
Today, Rich’s total area approaches 4,000,000 
square feet, including suburban stores, service 
areas and warehouses, and Rich’s plays host to 
over 15,000,000 people each year, more than the 
combined populations of Alabama, Georgia and 
Florida. But no matter how big Rich’s may grow, 
its base will always be people, individuals working 
to serve the public and customers finding Rich’s 
to be the kind of place they like to shop. One 
current innovation which will enhance our 
capacity to satisfy our customers is the Sales 
Manager system. This system, tried experimentally 
at our suburban stores as early as two years ago, 
was so successful that it now is in effect in 
all our stores. Originally, the buyers of each 
department were not only responsible for the 
purchasing for their departments, but were on 
call to assist customers with their problems, 
supervise the selling staff and generally watch 
over all facets of the department’s operation. 

Now we have Sales Managers in the departments, 
men and women who have taken the on-the-floor 
responsibility from the buyers’ shoulders leaving them 
free to supply their departments with the best and 
most desirable merchandise, work with advertising to 
best present their merchandise and co-ordinate the 
operations of their department with the overall 
store function. At Rich's the shopping “complex” 
is simple .. . people . .. over 11,000 full-time and 
part-time people whose job it is to make Rich’s 
the South’s great place to shop. 
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Rich’s future growth 


As Atlanta grows, so grows Rich’s. With a constant 
eye on the needs of today and the potential needs 
of the future, Rich’s is continually expanding its 
present facilities and planning new developments. 



Proposed addition to the 
parking area at Lenox Square 


Rich’s Lenox Square ... a four-story 
addition was opened in 1967, featuring the 
Regency Shops on the Mall Level. By Fall 
1968, the Lower and Third Levels will be complete, 
allowing the Men’s Area to be enlarged, and 
giving a new home for the Children’s Division, 
Ladies’ Shoes and Intimate Apparel on the Third 
Level. In addition to extensive interior 
remodeling, Rich’s will complete a new parking 
deck adjacent to the store. 


Rich’s Cobb County will under-go an expansion due 
for completion by Fall 1968. 45,000 square feet will 
be added, creating selling space for all Budget Store 
Departments as well as other areas, and will allow 
the expansion of existing departments, plus the addition 
of a new eating facility for customers. 


Mall of the proposed 
South DeKalb Shopping Center 



Rich’s South DeKalb is scheduled to open in Fall 1969, a 
three-floor store of 160,000 square feet, part of a 
650,000 square foot shopping center. Located at Interstate 
20 East and Candler Road near the perimeter Interstate 
285, Rich’s South DeKalb will provide the only regional 
shopping facility for this fast-growing area east of 
Metropolitan Atlanta. In addition to Rich’s, space will 
be provided for another store at 
the opposite end of the center and 
for 60 shops in between. That’s 
Rich’s and Atlanta ... growing 
together for a better tomorrow. 


Proposed addition to 
Rich’s Cobb County Center. 
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statement of net earnings 
and retained earnings 


Fifty-three weeks 
ended 

February 3, 1968 


Net Sales, including leased departments. $159,204,033 

Costs and Expenses (Notes E and F):. 

Cost of goods sold and expenses, 

exclusive of items listed below. $135,232,520 

Depreciation and amortization. 2,933,090 

Repairs and maintenance. 677,453 

Taxes—other than taxes on income. 2,262,955 

Interest. 828,144 

Pension cost. 940,425 

$142,874,587 
$ 16,329,446 

Miscellaneous Revenues—net. 258,111 

Earnings Before Taxes on Income. $ 16,587,557 

Federal and State Taxes on Income. 8,260,000 

Net Earnings. $ 8,327,557 

Retained Earnings at Beginning of Year: 

As previously reported. $ 45,739,302 

Adjustment (Note D). 460,185 

As adjusted. $ 45,279,117 

$ 53,606,674 

Less cash dividend paid per share: 

1968—$1.22%; 1967—$1.10 . 3,305,439 

Retained Earnings at End of Year. $ 50,301,235 

Net Earnings Per Share. $3.09 


See notes to financial statements. 


Fifty-two weeks 
ended 

January 28, 1967 


$148,022,830 

$126,647,067 
2,767,242 
900,880 
1,977,491 
772,154 
825,635 
$133,890,469 
$ 14,132,361 
236,793 
$ 14,369,154 
7,126,000 
$ 7,243,154 

$ 41,414,027 
420,071 
$ 40,993,956 
$ 48,237,110 

2,957,993 
$ 4 5,279,117 
$2.69 
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balance sheet 


ASSETS 


February 3, January 28, 

1968 1967 


Current Assets: 


Cash. 

. . $ 3,011,302 

$ 2,650,325 

Temporary cash investments. 

. . $ 2,497,667 

$ 997,389 

Receivables: 

Customers’ regular and installment acounts . . . 

. . $ 44,649,669 

$ 43,471,174 

Other receivables. 

. . 302,197 

763,998 


$ 44,951,866 

$ 44,235,172 

Less allowance for doubtful accounts. 

. . 975,000 

940,000 

Net Receivables . 

. . $ 43,976,866 

$ 43,295,172 

Merchandise inventories — at lower of cost 
(first-in, first-out basis) or market, determined 
principally by the retail method. 

. . $ 17,866,293 

$ 16,547,688 

Prepaid expenses and other assets. 

. . $ 1,212,127 

$ 1,033,417 

Total Current Assets. 

. . $ 68,564,255 

$ 64,523,991 

Real Estate Not Used in Operations — 

at cost . 

. . $ 3,867,669 

$ 2,017,670 

Property and Equipment — at cost: 

Land. 

. . $ 2,419,058 

$ 2,419,058 

Buildings and improvements. 

. . 28,319,057 

28,441,235 

Fixtures and equipment . 

. . 13,222,567 

14,029,130 


$ 43,960,682 

$ 44,889,423 

Less accumulated depreciation and amortization . . 

. . $ 15,394,679 

$ 15,753,307 


$ 28,566,003 

$ 29,136,116 


$100,997,927 

$ 95,677,777 


See notes to financial statements. 
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February 3, 
1968 


January 28, 
1967 


LIABILITIES 


Current Liabilities: 


Accounts payable.. 

. $ 

7,049,223 

$ 

7,501,728 

Accrued expenses . , 


5,082,539 


4,559,709 

Federal and state taxes on income: 





Current. 


2,685,598 


2,733,646 

Deferred {Note A). 


6,522,000 


6,208,000 

Long-term debt due within one year. 


485,000 


485,000 

Total Current Liabilities. 

$ 

21,824,360 

$ 

21,488,083 

Long-Term Notes Payable, due after one year (Note B) . . . 

$ 

16,850,000 

$ 

17,335,000 

Deferred Taxes on income (Note A). 

$ 

1,896,000 

$ 

1,579,000 

Stockholders’ Investment (Notes B through D): 





Common Stock (at February 3 r 1968) without par 
value — authorized 3,000,000 shares, issued and 
outstanding 2,699,376 shares, at stated value . . . 

$ 

9,257,359 

$ 

9,127,604 

Additional paid-in capital. 


868,973 


868,973 

Retained earnings. 


50,301,235 


45,279,117 

Total Stockholders’ Investment. 

$ 

60,427,567 

$ 55,275,694 


$100,997,927 $ 95,677,777 
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notes to financial statements 


Fifty-Three Weeks Ended February 3, 1968 

(A) Deferred Income Taxes 

Deferred income taxes classified as a current lia¬ 
bility arise from the use of the installment method of 
reporting income for tax purposes; other deferred in¬ 
come taxes arise from the use of accelerated deprecia¬ 
tion methods for tax purposes. 


tained earnings of $460,185 (after income tax benefit 
of $469,815), Of this amount $40,114 { 2 $ per share) 
is applicable to the year ended January 28, 1967, and 
has been reflected in income for that year. The bal¬ 
ance, applicable to the previous year, has been charged 
to retained earnings at January 30, 1966, 

(E) Cost of Sales 


(B) Long-Term Notes Payable 

At February 3, 1968, debenture notes payable in¬ 
cluded the following: 


Costs and expenses are reported to the Securities 
and Exchange Commission in accordance with its re¬ 
quirements as follows: 


2.9%, due annually 1968 to 1970 

$ 525,000 


Fifty-three 
weeks ended 

Fifty-two 
weeks ended 

4.25%, due annually 1968 to 1975 

1,550,000 


February 3, 

1968 

January 28, 
1967 

4.875%, due annually 1968 to 1982 
4,6%, due annually 1968 to 1983 
3.9%, due $274,000 annually 1971 

3,840,000 

3,920,000 

Cost of sales, 

including buying and 
occupancy costs . . 

$111,161,839 

$104,282,550 

to 1979 with unpaid balance 
due in 1980 

5.0%, due annually 1971 to 1986 

4,000,000 

3,500,000 

Selling, general 
and administrative 
expenses . 

30,884,604 

28,835,765 


$17,335,000 

Interest . 

828,144 

772,154 

Less amount due within one year 

485,000 


$142,874,587 

$133,890,469 


$16,850,000 

(F) Pension Plan 




The 3,9% notes are convertible into Common Stock 
of the Company at a conversion price of $50.00 per 
share through February 1, 1975, and at $57.50 per 
share thereafter through February 1, 1980. 80,000 
shares of the authorized and unissued Common Stock 
have been reserved for issuance should conversion be 
effected. 

Under agreements relating to long-term debt, at 
February 3, 1968, $14,300,000 of retained earnings 
was available for payment of cash dividends and ac¬ 
quisition by the Company of its capital stock. 

(C) Stock Options 

Of the authorized Common Stock, 97,130 shares 
are subject to issuance under the Company's stock 
option plans at market value at dates of grant. Out¬ 
standing ten-year options granted prior to August 25, 
1964, at a price of $13.17, total 35,280 shares. Out¬ 
standing five-year options granted subsequently at 
$33.50 per share, total 30,150 shares, 530 of which 
were exercisable at year-end. During the year, options 
were exercised for 1,500 shares at $9,08 and 8,820 
shares at $13.17. 

(D) Change in Accounting Method 

During the year the Company changed its method 
of accounting for vacation pay to conform with the 
vesting provisions of its vacation policy. This change 
has been given retroactive effect by a charge to re¬ 


The Company’s employee retirement plan covers 
substantially all of Its regular employees. Under the 
plan, funding is accomplished utilizing the individual 
level premium method without giving recognition to 
appreciation of pension fund assets. Appropriate recog¬ 
nition is given to pension fund asset appreciation for 
the purpose of determining pension expense. 

Under the individual level premium method, prior 
service costs are amortized over the working years of 
individual employees. 

(G) Lease Commitments 

At February 3, 1968, the Company was lessee under 
store and warehouse leases expiring from 1971 to 
2957, The aggregate fixed rentals under such leases 
totaled $723,000 for the year and for the succeeding 
twenty five years are as follows: 


Five year periods 
ending in 


Approximate average 
annual amount 


1973 

1978 

1983 

1988 

1993 


$683,000 
$539,000 
$433,000 
$264,000 
$ 12,000 


In some instances, leases also require the Com¬ 
pany to pay taxes, insurance and maintenance costs. 
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statement; of 

sources and uses of funds 



Fifty-three weeks 
ended 

February 3, 196S 

Fifty-two weeks 
ended 

January 28, 1967 

Sources of Funds: 





Net earnings... 

. • $ 

8,327,557 

$ 

7,243,154 

Depreciation and amortization. 


2,933,090 


2,767,242 

Increase in deferred taxes arising from 





accelerated depreciation. 


317,000 


347,000 

Funds provided by operations. 

, . $ 

11,577,647 

$ 

10,357,396 

Issuance of debenture notes.. 




3,500,000 

Decrease in cash and cash investments.. 




392,697 

Increase in current liabilities. 


336,277 


1,080,738 

Sale of Common Stock. 


129,755 


180,471 


$ 

12,043,679 

$ 

15,511,302 

Uses of Funds: 





Increase in cash and cash investments. 

. . $ 

1,861,255 

$ 


increase in accounts receivable and other assets . . . 

■ • 

860,404 


5,323,457 

Increase in merchandise inventory.. 


1,318,605 


930,392 

Net additions to property and equipment. 


2,362,977 


4,774,349 

Acquisition of real estate not used in operations , . , 

- . 

1,849,999 


1,040,111 

Reduction of long-term debt.. 

. . 

485,000 


485,000 

Cash dividends paid. 


3,305,439 


2,957,993 


$ 

12,043,679 

$ 

15,511,302 

See notes to financial statements. 






Accountants’ Report 


March 22, 1968. 


Board of Directors, 
Rich’s, Inc., 
Atlanta, Georgia. 


We have examined the accompanying balance sheet of Rich's, Inc. as of February 3, 1968, 
the related statement of net earnings and retained earnings and the statement of sources and uses of 
funds for the fifty-three weeks then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 

in our opinion, the financial statements referred to above present fairly the financial 
position of Rich’s, Inc. at February 3, 1968, and the results of its operations and the sources and uses 
of funds for the fifty-three weeks then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year, restated as 
described in Note D to the financial statements. 
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Certified Public Accountants 
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